STATE OF MICHIGAN

JENNIFER M. GRANHOLM OFFICE OF THE STATE BUDGET MARY A. LANNOYE
GOVERNOR LANSING DIRECTOR

December 10, 2003

The Honorable Shirley Johnson, Chair
Senate Appropriations Committee
Michigan State Senate

State Capitol

Lansing, Michigan 48901

The Honorable Marc Shulman, Chair
House Appropriations Committee
Michigan House of Representatives
State Capitol

Lansing, Michigan 48901

Dear Legislators:

Attached is a recommended fiscal year 2004 supplemental to support and
augment the Executive Order 2003-23 reductions transmitted under separate cover.
This supplemental includes the agreed-upon reductions for the Judiciary and the
Legislature, which cannot be reduced by Executive Order.

This request includes restricted fund appropriations for the departments of
Agriculture, Community Health, Consumer and Industry Services, Corrections,
Education, Environmental Quality, Military and Veterans Affairs, Natural
Resources, and State Police. This request also includes supplemental
appropriations for Capital Outlay, and the Family Independence Agency. These
supplemental appropriations are needed to maintain expenditures previously
supported with general fund revenues and are a necessary component of our efforts
to balance the fiscal year 2004 budget.

Included is a language section which allows transfer of monies to the general
fund from the Michigan Merit Award Trust Fund and from the Tobacco Settlement
Trust Fund. Language also appropriates $45.5 million of the $77 million revenues
generated from a six-month pause in the personal income tax rate reduction to the
School Aid Fund to reduce the school aid pro-ration.

Also included are supplemental appropriations for the Department of
Community Health to fund agreed-upon Medicaid base shortfalls for fiscal year
2004. In addition, appropriations are recommended for community colleges and

111 S. CAPITOL « P.O. BOX 30026 » LANSING, MICHIGAN 48909
www.michigan.gov ¢ (517) 373-7560



universities that exercise tuition restraint for the 2003-2004 and 2004-2005
academic years.

Appropriations are also recommended to restore Executive Order revenue
sharing reductions for local units of government having an appointed financial
manager now and through the balance of the 2004 fiscal year.

Lastly, supplemental appropriations are recommended for the Department of
Treasury to implement the enhanced tax audit and recovery provisions that are a

critical component of our overall strategy to balance the fiscal year 2004 budget.

Details regarding the supplemental appropriations are attached. Please refer
any questions regarding these items to Nancy W. Duncan at 373-0870.

Sincerely,

//// M /4%

Mary annoye

State Budget Director

Attachment

cc: Ken Sikkema, Senate Majority Leader Departments
Rick Johnson, Speaker of the House Rick Wiener, Executive Office
Bob Emerson, Senate Minority Leader Tim Hughes, Executive Office
Diane Byrum, House Minority Leader Nancy W. Duncan, Deputy State
Senate Appropriations Clerk Budget Director
House Appropriations Clerk Michael J. Moody, Financial
Senate Fiscal Agency Management
House Fiscal Agency Internal State Budget Office

Distribution
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GENERAL PROVI SI ONS

BO LERPLATE LANGUAGE

Sec. XXX. For the fiscal year ending Septenmber 30, 2004, there is
appropriated fromthe Mchigan nerit award trust fund to the general fund
t he amobunt of $63, 000, 000. 00 and fromthe tobacco settlenent trust fund to
t he general fund the amount of $1, 000, 000. 00.
EXPLANATI ON:
Provi des for transfer of M chigan Merit Award Trust Fund and Tobacco
Settl ement Trust Fund revenue to the general fund corresponding to the
reduction in spending for the Mchigan Merit Award and the Council of

M chi gan Foundati ons program nade i n Executive Order 2003-23.
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GENERAL PROVI SI ONS
BO LERPLATE LANGUAGE

Sec. XXX. For the fiscal year ending Septenber 30, 2004, there is
appropriated fromthe general fund to the state school aid fund established
by section 11 of article I X of the state constitution of 1963 the anmount of
$45, 500, 000. 00.

EXPLANATI ON

Appropriates $45.5 million of the $77 mllion revenues generated froma

si x-nont h pause in the personal incone tax rate reduction for cal endar year
2004 to the School Aid Fund in order to reduce the required school aid

budget pro-ration.



DEPARTMENT OF AGRI CULTURE
(1) APPROPRI ATI ON SUMVARY
GROSS APPROPRI ATI ON . ..o e e $ 198, 000
I nt erdepartmental grant revenues:
Total interdepartnental grants and
intradepartnmental transfers ......................... $ 0
ADJUSTED GROSS APPROPRI ATION. .. ... . e e $ 198, 000
Federal revenues:
Total federal revenues........ ... . .. . . ... .. 0

Speci al revenue funds:
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Total local revenues........ ... .. . . . . . i, 0
Total private revenues. .......... .. ... 0
Total other state restricted revenues .................. 198, 000
State general fund/general purpose...................... 0
(2) ENVI RONVENTAL STEWARDSHI P
Farm and and open space preservation.................... 170, 000
GROSS APPROPRI ATI ON . . . e e e 170, 000
Appropriated from
Speci al revenue funds:
Agricultural preservation fund.......................... 170, 000
State general fund/general purpose...................... 0
(3) MARKET DEVELOPMENT
Agricul ture devel opnent, marketing and energency
MBNagemBNt . . . .. e 28, 000
GROSS APPROPRI AT ON . . oo e e e e e e e e 28, 000

Appropriated from

Speci al revenue funds:
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Li censing and inspection fees........... ... .. ... .. ... ... 28, 000
State general fund/general purpose...................... $ 0
EXPLANATI ON:

Environnental Stewardship: Provides additional restricted fund revenue for

support of program adm nistration and to replace general fund/general
pur pose revenue renoved via Executive Order 2003-23.

Mar ket Devel opnent: Provides available grain dealer’s |icense fee revenue

for use in lieu of general fund/ general purpose support and in conjunction

with Executive Oder 2003-23.
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CAPI TAL OUTLAY
(1) STATE BUI LDI NG AUTHORI TY FI NANCED CONSTRUCTI ON PROQJECTS
Department of managenment and budget - capitol conpl ex
renovations, authorized for design and construction
(total authorized cost $27,563, 300; state building
authority share $27,563, 200; state general fund/genera

purpose share $100) .. ......... .., $ 100

GROSS APPROPRI ATI ON . . . e $ 100
Appropriated from

Speci al revenue funds:

State general fund/general purpose...................... $ 100
EXPLANATI ON:
Advances several future programred Lansi ng capitol conplex renovation
projects included in the Departnent of Managenment and Budget’'s five-year
Capital Qutlay Plan, and generates one-tinme general fund/general purpose
savings of $12.2 million in FY 2004 by converting several prior year
speci al nmaintenance projects to State Building Authority (SBA) financing.
Total project cost is $27.6 nmillion supported via SBA |long-term
obligations. General fund/general purpose savings are included as part of

Executive Order 2003- 23.

Future projects included in this proposal that are advanced fromthe
Department of Managenent and Budget’'s Five-Year Capital OQutlay Plan include
$9.3 mllion for reconstruction and structural repairs of the Otawa

Par ki ng Ranp and Pl aza, and $6 mllion for elevator upgrades and exterior
tuckpoi nting and waterproofing for multiple facilities in the Lansing

capitol conplex. Along with the general fund/general purpose savings,
5



financing of these projects in the current year will also avoid cost
escal ation and allow the State of Mchigan to take advantage of a highly

conpetitive bidding environnent.
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CAPI TAL OQUTLAY
(2) STATE BUI LDI NG AUTHORI TY RENT

State building authority rent — state agencies ......... $ 12, 000, 000

GROSS APPROPRI ATI ON . . e e e s e e e e e e e $ 12, 000, 000
Appropriated from

Speci al revenue funds:

CVMRS energency telephone fund............. ... ... ... ...... 12, 000, 000
State general fund/general purpose...................... $ 0
EXPLANATI ON:

Executive Order 2003-23 reduces State Building Authority rent for state
agenci es by $12, 000, 000 general fund/general purpose to reflect proposed
changes to the Energency Tel ephone Service Enabling Act. The proposed

| egi slati on woul d extend the per nonth service charge currently | evied on
wi rel ess subscribers and direct a portion ($.25) to partially support State
Bui l ding Authority rent and system mai ntenance for the M chigan Public

Saf ety Conmuni cati ons System (MPSCS) begi nning January 1, 2004. M chigan
was the first state in the nation to have a statew de conmuni cati ons system
in operation providing radio interoperability support to federal, state,
and local first responders. Use of a portion of the CVRS service fee to
partially support MPSCS | ong-termrental obligations and system mai nt enance
is consistent with the goal of providing a seam ess network of statew de

emer gency response capabilities. The State Building Authority has issued

| ong-term debt as the financi ng neans for Phases |-1V(a) of the MPSCS
project. Bonds issued to date total $169.5 million, with annual renta
obligations of $21.6 mllion annually.
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COMVUNI TY COLLEGES

BO LERPLATE LANGUAGE

Sec. XXX (1) A comunity college certifying to the state budget

di rector by June 30, 2004, that it did not adopt an increase in tuition and

fee rates after Decenber 1, 2003,

for the 2003-2004 academ c year

and t hat

it wll not adopt tuition and fee rate increases for the 2004-2005 academ c

year that exceed the projected fis

cal year 2005 increase in the Detroit

consuner price index as determ ned at the January 2004 consensus revenue

estimati ng conference, shall be paid in the fisca

30, 2004, from state general fund/

state aid allocation as follows:
Al pena Community College.......
Bay de Noc Community Coll ege...
Delta College..................
G en OGaks Community Col | ege. ..
Gogebi ¢ Community College......
Grand Rapi ds Community Col | ege.
Henry Ford Community Coll ege...
Jackson Community College......
Kal amazoo Vall ey Community Col |
Kel l ogg Community College......
Kirtland Community Col lege.....
Lake M chigan College..........
Lansi ng Community College......
Maconb Community College.......
M d M chigan Community Col |l ege.

Monroe County Comrunity Col | ege

year endi ng Sept enber

general purpose revenues an additiona

€0C. o

147, 900
143, 000
400, 000

67, 100
122, 400
503, 100
613, 100
339, 400
346, 300
272,100
82, 600
146, 400
870, 000
928, 200
123, 800

120, 500
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Mont cal m Community College........ ... ... . . . .. ... 87, 100

C.S. Mott Conmunity College........... .. ... .. ... .. ..... 439, 900
Muskegon Community College....... ... .. . . . .. 250, 300
North Central Mchigan College.......... ... ... ... ... ..... 84, 800
Nort hwestern Mchigan College.......... ... ... . ... .. ..... 255, 400
OCakl and Community College....... ... ... . . . . . . ... 585, 600
St. Clair County Community College...................... 196, 100
Schoolcraft College....... ... . . . . . . . .. 343, 700
Sout hwestern M chigan College........... .. ... .. .. ...... 184, 500
Washt enaw Conmunity College........ ... .. ... . .. ... 349, 300
Wayne County Conmmunity College............ ... .. ......... 451, 500
West Shore Community College......... .. .. .. .. .. .. .. ..... 64, 300

(2) The state budget director shall inplenent a reporting
requirement to ensure that a community college receiving an all ocation
under this section has satisfied its tuition restraint requirenents.
EXPLANATI ON
This section provides for the restoration of an anmbunt equal to 3 percent
of the original fiscal year 2004 operations appropriation for a comunity
coll ege that exercises tuition restraint for the remai nder of academ c year

2003- 2004 and for academ c year 2004-2005.
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DEPARTMENT OF COVMUNI TY HEALTH
(1) APPROPRI ATI ON SUMVARY
GROSS APPROPRI ATI ON . ..o e e $ 414, 500
I nt erdepartmental grant revenues:
Total interdepartnental grants and
intradepartnmental transfers ......................... $ 0
ADJUSTED GROSS APPROPRI ATION. .. ... . e e $ 414, 500
Federal revenues:
Total federal revenues........ ... . .. . . ... .. 0
Speci al revenue funds:
Total local revenues........ ... .. . . . . . i, 0
Total private revenues. .......... .. ... 0
Total other state restricted revenues .................. 414, 500
State general fund/ general purpose...................... $ 0
(2) CRIME VI CTI M SERVI CES COVM SSI ON
Gants administration services.............c.ouiiinien... $ 414, 500
GROSS APPROPRI ATI ON . ..o e e $ 414, 500
Appropriated from
Speci al revenue funds:
Total other state restricted revenues .................. 414, 500
State general fund/general purpose...................... $ 0

EXPLANATI ON:

Thi s suppl enental appropriates available state restricted Victins Services

funds to replace $414,500 genera

savi ngs renoved by Executive Order

fund/ gener al

2003- 23.

10

pur pose adm nistrative



DEPARTMENT OF COVMUNI TY HEALTH
(1) APPROPRI ATI ON SUMVARY
GROSS APPROPRI ATI ON . ..o e e $ 242,954, 300
I nt erdepartmental grant revenues:
Total interdepartnental grants and
intradepartnmental transfers ......................... $ 0
ADJUSTED GROSS APPROPRI ATION. .. ... . e e $ 242,954, 300
Federal revenues:
Total federal revenues. .......... .. . . . . . .. . 142, 954, 300

Speci al revenue funds:

Total local revenues........ ... .. . . . . . i, 0
Total private revenues. .......... .. ... 0
Total other state restricted revenues .................. 0
State general fund/ general purpose...................... $ 100, 000, 000

(2) MEDI CAL SERVI CES

Hospital services and therapy........... .. ... ... ... ..... $ 20, 000, 000
Pharmaceutical services........... ... . ... 82, 654, 300
Home health services ......... . .. ... 4, 300, 000
Ambul @anCe SerVi CeS . ..o 6, 000, 000
Long-termecare ServiCesS ... ... et 50, 000, 000
Health plan services ........... ..., 80, 000, 000
GROSS APPROPRI AT ON . . oo e e e e e e e e $ 242,954, 300

Appropriated from
Federal revenues:
Total federal revenues. .......... ..., 142, 954, 300
Speci al revenue funds:

State general fund/general purpose...................... $ 100, 000, 000
11



10

EXPLANATI ON:

Consi stent with Executive Order negotiations, this supplenental
appropriates additional federal Medicaid funds and state general

fund/ general purpose revenues to finance increased Medi caid expenditures
related to growh in caseload and utilization. |In addition, this

suppl emental partially restores savings that were assuned in the fiscal
year 2004 appropriation bill related to the Adult Benefits Wiver, which
has not yet been approved by the federal Center for Medicare and Medicaid

Ser vi ces.

12
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DEPARTMENT OF CONSUMER AND | NDUSTRY SERVI CES
(1) APPROPRI ATI ON SUMVARY

GROSS APPROPRI ATION. ..o e $ 0

I nt erdepartmental grant revenues:

Total interdepartnental grants and
intradepartnmental transfers ......................... $ 0

ADJUSTED GROSS APPROPRIATION. .. ..o $ 0

Feder al revenues:

Total federal revenues. .......... .. . . . . . .. . 0

Speci al revenue funds:

Total local revenues ......... .. . . .. . . 0
Total private revenues. .......... .. ... 0
Total other state restricted revenues .................. 0
State general fund/ general purpose...................... $ 0

(2) TAX TRI BUNAL

Operat i ONS ... e $ 350, 000

GROSS APPROPRIATION. . ... $ 350, 000

Appropriated from

Federal revenues:

Total federal revenues. ........... . .. .. 0

Speci al revenue funds:

SeCUri ti €S FeBS . 350, 000
State general fund/general purpose...................... $ 0

(3) SAFETY AND REGULATI ON

Occupational safety and health.......................... $ (350, 000)

GROSS APPROPRIATION. . ... $ (350, 000)

Appropriated from
13
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Securities fees ... ... .. (350, 000)

State general fund/general purpose...................... $ 0
EXPLANATI ON:
Antici pated revenues in the Safety and Education Training (SET) fund within
the M chigan Cccupational Safety and Health Agency (M OSHA) have exceeded
the previous estimates, freeing up securities fees previously appropriated
for this purpose. The departnment will use these avail able securities fees
to replace general fund/ general purpose revenues in the Tax Tribunal. A
total of ($350,000) in general fund/general purpose revenues are elimnated

in Executi ve Order 2003-23.

14



DEPARTMENT OF CORRECTI ONS
(1) APPROPRI ATI ON SUMVARY
GROSS APPROPRI ATI ON . . .. ot e e e e e e e $ (12,689, 905)
I nt erdepartmental grant revenues:
Total interdepartnental grants and intradepartnmental
transfers .. ... . $ 0
ADJUSTED GROSS APPROPRI ATION. .. ... . e e $ (12,689, 905)
Federal revenues:
Total federal revenues............. .. .. .o, 0

Speci al revenue funds:

Total local revenues........ ... .. . . . . . i, 0
Total private revenues. .......... .. ... 0
Total other state restricted revenues .................. 198, 300
State general fund/ general purpose ..................... $ (12,888, 205)

(2) NORTHERN REG ON CORRECTI ONAL FACI LI TI ES

Al ger maximum correctional facility - Mmising ......... $ 1, 900
Baraga maxi mum correctional facility - Baraga .......... 8, 000
Kinross correctional facility - Kinross ................ 13, 300
Newberry correctional facility - Newberry .............. 200
Caks correctional facility - Eastlake .................. 13, 200
Qi bway correctional facility - Marenisco .............. 2,700
Pugsl ey correctional facility - Kingsley ............... 9, 900
St andi sh maxi mum correctional facility - Standish ...... 5,400
GROSS APPROPRI ATI ON. . . e e e $ 54, 600

Appropriated from
Speci al revenue funds:

State restricted revenues and rei nbursenents ........ 54, 600
15



1 State general fund/general purpose...................... $ 0

2 (3) SOUTHEASTERN REG ON CORRECTI ONAL FACI LI TI ES

3 Cooper Street correctional facility - Jackson .......... $ 400
4 Gus Harrison correctional facility - Adrian ............ 61, 300
5 Thunmb correctional facility - Lapeer.................... 24,500
6 GROSS APPROPRI ATI ON . . . e e e $ 86, 200
7 Appropriated from

8 Special revenue funds:

9 State restricted revenues and rei nbursenents ........... 86, 200
10 State general fund/general purpose...................... $ 0
11 (4) SOUTHWESTERN REG ON CORRECTI ONAL FACI LI TI ES
12 Carson City correctional facility - Carson City ........ $ 50, 600
13 Fl orence Crane correctional facility - Coldwater ....... 5, 600
14 Deerfield correctional facility - lonia ................ 1, 300
15 GROSS APPROPRI ATI ON . ..o e $ 57, 500
16 Appropriated from

17 Speci al revenue funds:

18 State restricted revenues and rei mbursements ........... 57,500
19 State general fund/general purpose...................... $ 0
20 (5) BUDGETARY SAVI NGS

21 Budgetary Savings .. ... ... $ (12,888, 205)
22 GROSS APPROPRI AT ON . . oo e e e e e e e e $ (12,888, 205)
23 Appropriated from

24  Special revenue funds:
25 State general fund/general purpose...................... $ (12,888, 205)
26 BO LERPLATE LANGUACGE

27 Sec. XXX. (1) The negative appropriation for budgetary savings in part
16
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1 shall be satisfied by savings realized fromthe hiring freeze inposed on
state classified civil service for the fiscal year ending Septenber 30,
2004, efficiencies, and other adm nistrative savings identified by the

di rector and approved by the state budget director.

(2) Appropriation authorization adjustnments required to inplenment
negative appropriations for budgetary savings shall be nmade only after the
approval of transfers by the |egislature under section 393 (2) of the
managenent and budget act, 1984 PA 431, MCL 18.1393.

EXPLANATI ON:

The departnent will increase the rates charged to users of prisoner public
works crews. A total of ($198,300) in general fund/ general purpose is to
be elimnated in Executive Order 2003-23. This supplenmental request wll
increase the state restricted deducts. Rates will increase from$8 for 8
hours of prisoner work to $10 for 8 hours of prisoner work. Public works

rates are set admi nistratively by the departnent.

A negative budgetary savings line itemis established in this suppl emental
request. The negative general fund/general purpose anmobunt to be net
t hrough the use of a hiring freeze on vacancies or other admnistrative
savings wll be satisfied through the |egislative transfer process.
BO LERPLATE LANGUAGE

Sec. XXX. Due to the consolidation of the departnment of corrections
parole offices for the purposes of increasing agency efficiencies, the
department shall not expend funds appropriated in Section 104 of 2003 P. A
154, for rental paynents or operational expenses for the | eased premni ses

| ocated at 4240- 4242 Cass Avenue, Detroit, M chigan

17



EXPLANATI ON:
This language will allow the departnment to utilize an executive
cancellation clause in a private rent agreenment in order to cancel a

current | ease and nove into consolidated facilities in the City of Detroit.

18
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DEPARTMENT OF EDUCATI ON

(1) APPROPRI ATI ON SUMVARY:

GROSS APPROPRI ATION. ..o e

I nt erdepartmental grant revenues:

Total interdepartnental grants and

intradepartnmental transfers .........................

ADJUSTED GROSS APPROPRIATION. . ..o

Feder al revenues:

Total federal revenues. .......... .. . . . . . .. .

Speci al revenue funds:

Total local revenues . .......... ...
Total private revenues. .......... .. ...
Total other state restricted revenues ..................

State general fund/ general purpose......................

(2) I NFORVATI ON TECHNOLOGY SERVI CES

I nformation technol ogy operations.......................

GROSS APPROPRI ATION . ...

Appropriated from

Federal revenues:

Federal revenues .. ... ... ...

Speci al revenue funds:

State general fund/general purpose......................

(3) OFFICE OF SCHOOL EXCELLENCE

School excellence operations........... ... ... ...........

GROSS APPROPRI ATI ON . . . e

Appropriated from

Speci al revenue funds:
19

332, 800

0

332, 800

42, 800

0

0

290, 000

0

42, 800

42, 800

42, 800

221, 000

221, 000



Certification fees . ... ... ... i 221, 000
State general fund/general purpose...................... $ 0
(4) GOVERNMENT SERVI CES

Government services operations .............. ..., $ 49, 900

GROSS APPROPRI ATI ON . . . e $ 49, 900
Appropriated from
Speci al revenue funds:
Certification fees . ... ... .. . . . . . . 49, 900
State general fund/general purpose...................... $ 0
(5) SAFE SCHOOLS AND ADM NI STRATI VE LAW

Safe schools operations........... .. ... .. . .. $ 19,100

GROSS APPROPRI ATI ON . ..o e e $ 19, 100
Appropriated from

Speci al revenue funds:

Certification fees . ... ... ... i 19, 100
State general fund/general purpose...................... $ 0
EXPLANATI ON:

Provi des $290,000 in available state restricted revenue funds, and $42, 800
in Federal No Child Left Behind funds to replace general fund/general

pur pose reductions per Executive Order 2003-23.

20
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DEPARTMENT OF ENVI ROMENTAL QUALITY

(1) APPROPRI ATI ON SUMVARY

GROSS APPROPRI ATION. ..o e $ 3, 135, 525

I nt erdepartmental grant revenues:

Total interdepartnental grants and......................

intradepartnmental transfers ......................... 0
ADJUSTED GROSS APPROPRIATION. . ... $ 3,135, 525
Federal revenues:
Total federal revenues........ ... . .. . . ... .. 0
Speci al revenue funds:
Total local revenues........ ... .. . . . . . i, 0
Total private revenues. .......... .. ... 0
Total other state restricted revenues .................. 3, 135, 525
State general fund/general purpose...................... $ 0
(2) DEPARTMENT SUPPORT SERVI CES
Bui l di ng occupancy charges............. ... $ 1, 907, 125
Rent — privately owned property............ . ... ... ..... 128, 400
GROSS APPROPRI ATI ON . ..o e e $ 2,035, 525
Appropriated from
Speci al revenue funds:
Alr em SSIioNS feesS . ... 193, 800
Ol and gas regulatory fund........... ... .. ... ... .. ...... 162, 200
Scrap tire regulatory fund............. ... .. ... ... .. ..... 10, 725
Sewage sludge | and application fee...................... 38, 800
Stormvater permt fees...... ... .. . . 171, 200
Water analysis fees ........ ... 187, 500
G oundwat er di scharge permt fees....................... 50, 000
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NPDES f ees

Cl eanup and redeveloprment fund..........................

Waste reduction fee revenue. ......... .. ...

State general fund/general purpose......................

(3) | NFORMATI ON TECHNCLGY

Information technol ogy services and projects ...........

GROSS APPROPRI ATION. . .o e

Appr opr

Speci al reven

iated from

ue funds:

Waste reduction fee revenue. ........ .. .. ...

State general fund/general purpose......................

Expl anati on:

90, 700

30, 600

1, 100, 000

$ 0
$ 1, 100, 000
$ 1,100, 000
1, 100, 000

$ 0

Provi des $3, 135,525 in available restricted funds to replace general

fund/ gener al

pur pose reductions included in Executive O der

22

2003- 23.
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FAM LY | NDEPENDENCE AGENCY

(1) APPROPRI ATI ON SUMVARY:

GROSS APPROPRI ATION. ..o e

I nt erdepartmental grant revenues:

Total interdepartnental grants and

intradepartnmental transfers .........................

ADJUSTED GROSS APPROPRIATION. . ...

Feder al revenues:

Total federal revenues........... .. . . . . . . . . ...

Speci al revenue funds:

Total local revenues . .......... ...,
Total private revenues. .......... ...
Total other state restricted revenues .................

State general fund/ general purpose......................

(2) PUBLI C ASSI STANCE

Day Care SerViCeS .. ..t e e e e

GROSS APPROPRIATION. . ...

Appropriated from

Federal revenues:

Total federal revenues............ . . . ...

Speci al revenue funds:

State general fund/general purpose......................

(3) | NFORMATI ON TECHNOLOGY

Child support automation............... ... ...

GROSS APPROPRI ATI ON . . . e

Appropriated from

Federal revenues:
23

14, 600, 000

0
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9, 600, 000
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Total federal revenues............ . . ... 9, 600, 000

Speci al revenue funds:

State general fund/general purpose...................... $ 0
EXPLANATI ON:
1. The Executive Order includes a $5.0 million Tenporary Assistance for

Needy Families (TANF) federal grant reduction in the Departnent of Career
Devel opment to be realized through a reduction in enploynent and training
services for Woirk First clients. The TANF funds freed up by the Work First
reduction will be used to offset general fund/general purpose costs in the
Day care services line itemof the Fam |y |Independence Agency budget. The
Executive Order reduces the general fund/general purpose appropriation for
Day care services by $11.0 nmillion. This supplenental appropriation
restores a portion of the day care services cut with the avail able federal
TANF funds.

2. The Executive Order includes a $11.6 million general fund/genera

pur pose reduction to the Child support automation line item This

suppl emental appropriation restores a portion of the gross appropriation
for Child support automation with $9.6 million in available federal funds
related to a refund of penalties previously inposed due to the state’s
failure to obtain federal certification of the Child Support Enforcenent

System (CSES) .
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Sec. XXX

by June 30, 2004, that

rates for

2003- 2004 academ c year and that

i ncreases for resident

year that exceed the projected fisca

consuner
estimati ng conference,

30, 2004,

shal |

from state general

H GHER EDUCATI ON

state aid allocation as foll ows:

Central M chigan Univer
Eastern M chigan Univer

Ferris State University

Grand Valley State University

Lake Superi or

M chigan State University

M chi gan Technol ogi cal

Nort hern M chigan University

State University

resi dent undergraduate students after

it owill

year

be paid in the fisca

f und/ gener al

Decenber 1,

2003 for

A state university certifying to the state budget director

it did not adopt an increase in tuition and fee

t he

not adopt tuition and fee rate

under graduat e students for the 2004-2005 acadenic

2005 increase in the Detroit

STty . $

SItY. o

Uni versity

Cakland University ........ . i

Sagi naw Val l ey State Un

University of M chigan - Ann Arbor
Uni versity of M chigan -

University of M chigan -

fversity. ...

Dear born

Flint....... .. . . . . . ... ..

Wayne State University.......... i

Western M chi gan Uni ver

(2) The state budget director shal

Sty .

25

i npl ement a reporting

price index as determ ned at the January 2004 consensus revenue
year endi ng Sept enber

pur pose revenues an additional

2,446, 300
2, 366, 200
1, 499, 000
1,772,600

385, 300
8, 801, 500
1, 491, 500
1, 404, 300
1,472, 600

800, 200
9, 816, 200

755, 800

649, 800
6, 848, 400

3, 393, 300



requirement to insure that a state university receiving an allocation under
this section has satisfied its tuition restraint requirenents.

EXPLANATI ON

This section provides for the restoration of an amount equal to 3 percent
of the original fiscal year 2004 operations appropriation for a state
university that exercises tuition restraint for the remai nder of academ c

year 2003-2004 and for academ c year 2004-2005.

26



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

JUDI Cl ARY

(1) APPROPRI ATI ON SUMVARY:

GROSS APPROPRIATION. .. ... o

I nt erdepartmental grant revenues:

Total interdepartnental grants and

i ntradepartnmental transfers .........

ADJUSTED GROSS APPROPRIATION. ...........

Federal revenues:

Total federal revenues..................

Speci al revenue funds:

Total local revenues....................
Total private revenues..................
Total other state restricted revenues ..

State general fund/general purpose......

(2) SUPREME COURT

District trial court automation support

GROSS APPROPRIATION. ... ..o

Appropriated from

Speci al revenue funds:

Local -user fees .......... ... ...

St ate general fund/general purpose......

(3) BRANCHW DE APPROPRI ATl ONS

Branchwi de appropriations...............

GROSS APPROPRIATION. .. ... ..o

Appropriated from

Speci al revenue funds:

State general fund/general purpose......

27

(500, 000)

0

(500, 000)

250, 000

0
350, 000

(1, 100, 00)

250, 000

250, 000

250, 000

0

(250, 000)

(250, 000)

(250, 000)



10

11

12

13

14

15

16

17

18

19

20

21

22

23
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25

26

27

(4) TRIAL COURT OPERATI ONS

Court equity fund reinmbursenments........................ $ 0

GROSS APPROPRI ATI ON . ..o e e $ 0
Appropriated from
Speci al revenue funds:
Court equity fund. ... ... ... ... . . 350, 000

State general fund/general purpose...................... $ (350, 000)

(5) JuDI Cl ARY REDUCTI ONS

Judiciary reductions . ......... i $ (500, 000)

GROSS APPROPRI ATI ON . . .ttt e e e e e e $ (500, 000)
Appropriated from
Speci al revenue funds:

State general fund/general purpose...................... $ (500, 000)
BA LERPLATE:

Sec. XXX. The authorized agent for the judiciary shall transfer the
savi ngs necessary to achieve the reductions in part 1 of this bill to
appropriate line itenms pursuant to section 202(2) of 2002 PA 515.
EXPLANATI ON:

Suprene Court and Branchw de Appropriations: Mve private rent charges

from branchw de appropriations to | ocal -user fees.

Trial Court Operations: Fund shift to recognize in equal proportions

addi ti onal revenue from 2003 PA 138, the civil filing fee fund and 2003 PA
97, the justice system fund.

Judi ciary Reductions: Various operating line reductions will be applied by

the Judiciary. These reductions will be primarily addressed through

personnel -rel at ed savi ngs and operating efficiencies.
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LEGQ SLATURE
(1) APPROPRI ATI ON SUMVARY
GROSS APPROPRI ATI ON . . .. ot e e e e e e e $ (1,200, 000)
I nt erdepartmental grant revenues:
Total interdepartnental grants and
intradepartnmental transfers ......................... $ 0
ADJUSTED GROSS APPROPRI ATION. .. ... . e e $ (1,200, 000)
Federal revenues:
Total federal revenues........ ... . .. . . ... .. 0

Speci al revenue funds:

Total local revenues........ ... .. . . . . . i, 0
Total private revenues. .......... .. ... 0
Total other state restricted revenues .................. 0
State general fund/ general purpose...................... $ (1,200, 000)

(2) ADM NI STRATI VE SAVI NGS

Administrative reductions. ............ ... $ (1,200,000)

GROSS APPROPRI ATI ON . . .o e $ (1,200, 000)
Appropriated from

Speci al revenue funds:

State general fund/ general purpose...................... $ (1,200, 000)
EXPLANATI ON:
Legi slative | eadership will decide how to inplenment this reduction.
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DEPARMIENT OF M LI TARY AND VETERANS AFFAI RS

(1) APPROPRI ATI ON SUMVARY:

GROSS APPROPRIATION. .. ... o

I nt erdepartmental grant revenues:

Total interdepartnental grants and

i ntradepartnmental transfers .......
ADJUSTED GROSS APPROPRI ATION..........
Federal revenues:

Total federal revenues................
Speci al revenue funds:
Total local revenues..................

Total private revenues................

Total other state restricted revenues

St ate general fund/general purpose...

(2) GCRAND RAPI DS VETERANS HOVE

Grand Rapids veterans’ honme...........

GROSS APPROPRIATION. .. ... .o

Appropriated from

Federal revenues:

Total federal revenues................
Speci al revenue funds:

I ncome and assessnents................

St ate general fund/general purpose...

(3) D.J. JACOBETTI VETERANS HOVE

D.J. Jacobetti veterans’ hone.........

GROSS APPROPRIATION. . ...

Appropriated from
30

770,000

0

770, 000

0
0
770,000

0

570, 000

570, 000

570, 000

0

200, 000

200, 000



10

[NCOME and asSSEeSSMENT S. ... . i e e e 200, 000
State general fund/general purpose...................... $ 0
EXPLANATI ON:

Grand Rapi ds Veterans’ Hone: Provides $570,000 in avail able incone and

assessnent restricted revenue to be used in |ieu of general funds for the
Grand Rapi ds Veterans’ Home per Executive Order 2003-23.

D.J. Jacobetti Veterans’ Hone: Provi des $200, 000 in avail able i nconme and

assessnent restricted revenue to be used in lieu of general funds for the

D.J. Jacobetti Veterans’ Honme per Executive Oder 2003- 23.
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DEPARTMENT OF NATURAL RESOURCES
(1) APPROPRI ATI ON SUMVARY
GROSS APPROPRI ATI ON . ..o e e $ 25, 000
I nt erdepartmental grant revenues:
Total interdepartnental grants and
intradepartnmental transfers ......................... $ 0
ADJUSTED GROSS APPROPRI ATION. .. ... . e e $ 25, 000
Federal revenues:
Total federal revenues........ ... . .. . . ... .. 0

Speci al revenue funds:

13

14

15

16

17

18

19

20

21

22

23

24

25

Total local revenues........ ... .. . . . . . i, 0

Total private revenues. .......... .. ... 0

Total other state restricted revenues .................. 25, 000

State general fund/ general purpose...................... 0
(2) EXECUTI VE

Education and outreach......... ... . . . . . 25, 000

GROSS APPROPRI ATI ON . . . e e e 25, 000
Appropriated from

Speci al revenue funds:
Yout h hunting and fishing education and outreach fund .. 25, 000
State general fund/general purpose...................... 0

EXPLANATI ON

Provi des $25,000 in available restricted funds to partially replace genera

fund/ general purpose reductions included in Executive Order

32
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DEPARTMENT OF STATE

(1) APPROPRI ATI ON SUMVARY

GROSS APPROPRIATION. .. ..

I nt erdepartmental grant revenues:

Total interdepartnental grants and

transfers ..........

i ntradepart nent al
ADJUSTED GROSS APPROPRIATION. ............

Feder al revenues:

Total federal revenues...................

Speci al revenue funds:

Total local revenues.....................

Total private revenues...................

Total other state restricted revenues

State genera
(2)

At - post troopers

fund/ general purpose.......

UNI FORM SERVI CES

GROSS APPROPRIATION. .. ...

Appropriated from

Feder al revenues:
Total federal revenues...................
Speci al revenue funds:

Traffic | aw enforcenent and safety fund

State general fund/general purpose.......

33

POLI CE

6, 100, 000

$ 0

$ 6, 100, 000

............... 0

............... 0

6, 100, 000

$ 0

$ 6, 100, 000

............... $ 6, 100, 000
............... 0
............... 6, 100, 000
............... $ 0



EXPLANATI ON:
Appropriates $6.1 mllion in driver’s education fee revenue earmarked for
the Traffic Law Enforcenent and Safety Fund to replace general fund/genera

pur pose appropriations reduced in Executive Order 2003-23.
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DEPARTMENT OF TREASURY

(1) APPROPRI ATI ON SUMVARY

18

19

20

21

22

23

24

25

26

27

Full-time equated classified positions .......... 83.0
GROSS APPROPRI ATI ON . ..o e e e e $ 8, 100, 000
I nt erdepartnental grant revenues:
Total interdepartnental grants and
intradepartnental transfers ......................... $ 0
ADJUSTED GROSS APPROPRIATION. . ..o $ 8, 100, 000
Federal revenues:
Total federal revenues........ ... ... . .. ... 0
Speci al revenue funds:
Total local revenues . ....... ... .. . . . i 0
Total private revenues. . ......... ... 0
Total other state restricted revenues .................. 6, 100, 000
State general fund/general purpose...................... $ 2, 000, 000
(2) LOCAL GOVERNMENT PROGRAMS
Local finance--4.0 FTE positions........................ $ 800, 000
GROSS APPROPRI ATI ON. . . e e e 800, 000
Appropriated from
Speci al revenue funds:
State general fund/general purpose...................... 800, 000
(3) TAX PROGRAMS
Tax conpliance--49.0 FTE positions...................... 3, 500, 000
TaX ProCeSSI NG ..ottt e 800, 000
GROSS APPROPRI AT ON . . oo e e e e e e e e 4, 300, 000

Appropriated from

Speci al revenue funds:
35



Del i nquent tax collection revenue....................... 3, 500, 000
State general fund/general purpose...................... $ 800, 000
(3) BANKI NG AND MANAGEMENT SERVI CES

Col lections--30.0 FTE positions.................. ... $ 2, 050, 000

GROSS APPROPRI ATI ON . . . e $ 2, 050, 000
Appropriated from
Speci al revenue funds:
Del i nquent tax collection revenue....................... 2, 050, 000
State general fund/general purpose...................... $ 0
(4) | NFORVATI ON TECHNOLOGY

I nformati on technol ogy services and projects ........... $ 950, 000

GROSS APPROPRI ATI ON. . ..o e e $ 950, 000
Appropriated from
Federal revenues:
Total federal revenues........ ... . .. . .. .. .. 0
Speci al revenue funds:
Del i nquent tax collection revenue....................... 550, 000

State general fund/general purpose...................... $ 400, 000
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EXPLANATI ON:

Thi s suppl enmental provides delinquent tax collection and general

fund/ general purpose revenue to enhance revenue recovery initiatives in the
Departnment of Treasury. These include increased audit applications for
state and | ocal accounts, as well as tax collection and processing service

i mprovenents.

Audit applications involve a statew de review of cash-basis business
transactions. Appropriate audit managenent/system controls will also be
set in place for industrial facilities and tax increment financing

provi si ons consistent with Auditor General findings.

Tax collection services will involve additional field enforcenment services,
I RS data sharing, |evy process inprovenments and corporate officer
assessnments. Tax processing services will inprove tinely reconciliation of

sal es/use/w t hhol ding tax information

37



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

DEPARTMENT OF TREASURY

(1) APPROPRI ATI ON SUMVARY

GROSS APPROPRI ATION. ..o e $ 1, 542, 300

I nt erdepartmental grant revenues:

Total interdepartnental grants and

intradepartnental transfers ......................... $ 0
ADJUSTED GROSS APPROPRIATION. . ... $ 1, 542, 300
Federal revenues:
Total federal revenues........ ... . .. . . ... .. 0
Speci al revenue funds:
Total local revenues........ ... .. . . . . . i, 0
Total private revenues. .......... .. ... 0
Total other state restricted revenues .................. 0
State general fund/ general purpose...................... $ 1, 542, 300
(2) GRANTS
Special grants to cities............. ... $ 1, 542, 300
GROSS APPROPRI ATI ON . . . e e e $ 1, 542, 300
Appropriated from
Speci al revenue funds:
State general fund/ general purpose...................... $ 1, 542, 300

BO LERPLATE LANGUAGE

Sec. XXX. The appropriation in section XXX for special grants to
cities shall be used to restore revenue sharing reductions contained in
Executive Order 2003-23 to a city that had an emergency financial manager
appoi nted pursuant to 1990 PA 72 continuously from Decenber 10, 2003

t hrough Septenber 30, 2004.
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EXPLANATI ON:

The Departnent of Treasury is authorized to restore the 5 percent Revenue
Sharing reduction included in Executive Order 2003-23 for those cities
havi ng an appointed financial nmanager as of the effective date of the

Executive Order through the remai nder of the state fiscal year 2004.
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